F.C.C. Co., Ltd. (hereinafter referred to as the “Company”) filed a patent infringement
lawsuit against Chongging Changxing Industrial Co., Ltd., a Chinese company that
manufactures and sells clutches, before the First Intermediate People's Court of
Chongging Municipality. The case has been accepted by the court on July 17, 2023.

This lawsuit was based on the Company's Chinese patents related to the Assist & Slip
clutches (A&S clutch), and was filed in order to stop Chongging Changxing Industry Co.,
Ltd. from manufacturing and selling the related clutches in China, and to seek damages.

The Company regards intellectual property rights as an important business resource, and
will take a firm attitude towards intellectual property infringement and continuously seek
protection of intellectual property rights in the future.
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